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SUBJECT: VIEWS OF MINISTER OF LABOR 

1 . 1 CALLED ON MINISTER OF LABOR ALVARO RENGIFO CALDERON 
ON JANUARY 19, ACCOMPANIED BY THE LABOR ATTACHE. HE 
COMMENTED AS FOLLOWS ON THE GENERAL ECONOMIC AND LABOR 

SITUATION. 

2. IN ANSWER TO MY QUESTION WHETHER THE GOVT MIGHT MAKE 
SOME ECONOMIC REFORM MOVES BEFORE THE ELECTIONS. RENGIFO 
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STATED THAT SOME SHORT TERM MEASURES WOULD LIKELY BE 
TAKEN IN FEBRUARY. THEY WOULD BASICALLY INVOLVE INJECTION 
OF PUBLIC FUNDS INTO THE ECONOMIC FOR THE PURPOSE OF 
CREATING MORE JOBS. THE PRIVATE SECTOR, HE NOTED, HAD 
BEEN VERY TIMID WHEN TO INVESTMENT. WHAT WAS 
NEEDED IN THE LONG, 
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HOWEVER, WAS AN AUSTERE PROGRAM 

TO COPE WITH INFLATION. IN THAT CONNECTION, HE EXPRESSED 
THE OPINION THAT THE COST OF LIVING INDEX WAS MISLEADINGLY 
A BIT ON THE HIGH SIDE (PERHAPS TOO MUCH GEARED TO MIDDLE 
OR EVEN UPPER MIDDLE CLASS SPENDING HABITS), BUT THAT WAS 
A SACROSANCT OPERATION AND THE LABOR MINISTRY MIGHT BE 
ACCUSED OF TAMPERING SHOULD THEY TRY TO REVISE THE CURRENT 
BASIS OF CALCUATIONS. FINANCIAL REFORM.SAID RENGIFO, WAS 
A LONG TERM PROBLEM WHICH WOULD HAVE TO BE STRETCHED OUT 
OVER TWO OR THREE YEARS. 

3. RENGIFO ADMITTED THAT GOVT EFFORTS TO ADMIT WAGE 
INCREASES TO COST OF LIVING INCREASES OF 20PERCENT IN 

1976) PLUS A POINT OR TWO WERE FOUNDERING. COMPANIES THAT COULD 
AFFORD IT WERE UPPING THE ANTE, AND THE INCREASES IN RECENT 
COLLECTIVE BARGAINING AGREEMENTS (CBA) WERE AVERAGING ABOUT 
30PERCENT. I MENTIONED THE STIKE PROBLEMS FORD ESPANA IN 
VALENCIA WERE HAVING IN NEGOTIATING THEIR CBA. THE MINISTER 
EXPRESSED THE VIEW THAT THE FORD MANAGEMENT OFFER WAS A 
GOOD ONE, AND THAT A HANDFUL OF LOCAL TRADE UNIONISTS WERE 
MAKING TROUBLE "FOR POLITICAL REASONS." 

4. REPLYING TO MY QUESTION REGARDING THE FUTURE SCOPE OF 
OPERATIONS OF THE LABOR MINISTRY FOLLOWING ELECTIONS, 

RENGIFO SAID THAT IT WOULD BE PLAYING A MUCH LESS DIRECTIVE 
ROLE IN LABOR MANAGEMENT RELATIONS. AS HE SAW IT, THE 
RESULTS OF FREE COLLECTIVE BARGAINING WOULD PREVAIL. IT 
WAS ALSO APPARENT, HE ADDED, THAT IF THE GOVT WERE TO 
PROVIDE ADQUATE SOCIAL SECURITY PROTECTION TO WORKERS, THERE 
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HAD TO BE A TIGHTENING OF THE TAX SYSTEM. 

5. IN CLOSING, I TOOK THE OPPORTUINTY OF PRESENTING TO 

THE LABOR MINISTER THE U.S. DEPARTMENT OF LABOR BICENTENNIAL 
HISTORY OF THE AMERICAN WORKER (DAVEY MEMORANDUM OF 
NOVEMBER 29 TO ALL LABOR ATTACHES), FOR WHICH HE EXPRESSSED 
MUCH APPRECIATIONS. STABLER 
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